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With the largest peacetime deficit on 
our hands, thanks to the pandemic 
and an aged Inheritance Tax regime, 
firmly on the government’s radar, 
could this combination lead to 
unwelcome tax rises on transfers  
of wealth? 

Viewed by some economists as a way  
to generate revenue without inhibiting  
the economy, whilst also improving  
social mobility, the Institute for Fiscal  

Studies have been exploring two ‘i’s’  
– inheritance and inequality.

Heightening inequality
Their spring 2021 paper entitled ‘Inheritance 
and inequality over the life cycle: what 
will they mean for younger generations?’, 
pinpoints trends likely to influence 
policymakers’ thinking, with one key  
finding highlighting that inheritances have 
formed a rising part of national income for 
the past fifty years. Inheritances for those 

born in the 1960s will on average  
equal 9% of their other lifetime income, 
compared with 16% for those born in the 
1980s. A continuation of this trend will  
see a widening of the gap between rich  
and poor families.

With social levelling-up prominent on a 
cash-strapped government’s agenda, IHT 
changes could prove costly for the wealthy. 
Taking expert advice and preparing for all 
scenarios is wise.

COULD THE 
DEFICIT 
AND RISING 
INHERITANCES 
ACCELERATE IHT 
CHANGE?

In this issue:

A changing investment perspective 2

Lockdown savings result in six-year ISA high 3

Protecting your pension from long COVID 3

Holiday lets are hot property 4

HELPING ASCL MEMBERS SECURE THEIR FINANCIAL FUTURE 
Each year we run hundreds of seminars on topics including retirement planning, which give ASCL members practical help with securing their 
financial future. To find out about arranging a seminar or surgery for ASCL members at your school or college, please contact one of our 
regional representatives listed below.  

London, the South &  
South Wales 
Helen Andrews  
T: 07771 804658 
E: helen.andrews@quilter.com

The Midlands, the North 
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John Duffy 
T: 07535 991722 
E: john.duffy@quilter.com

The North East, Scotland 
& Northern Ireland 
Gillian McGrath 
T: 07887 788935 
E: gillian.mcgrath@quilter.com

INHERITANCES  
FOR THOSE  

BORN IN THE  
1960S WILL ON  

AVERAGE EQUAL  
9% OF THEIR  

OTHER LIFETIME  
INCOME, COMPARED  

WITH 16% FOR  
THOSE BORN  
IN THE 1980S



2LFA MONEY TALK ASCL

Q3 2021

We’ve heard it all before – it doesn’t 
take a rocket scientist to appreciate 
how the pandemic has prompted a 
seismic shift in public behaviour, as 
it’s impacted all our lives.

Appreciation of this major shift in the way 
we live our lives should also translate to 
our investment choices, making them a 
prime consideration when evaluating future 
prospective investment opportunities.

In the mix –  
socioeconomic trends
For many, especially early on, the 
pandemic served a slower pace of life, it 
has also considerably accelerated various 
socioeconomic trends that have been 
simmering away under the societal surface 
for many years. The most obvious example 
of this being the shift to flexible working 
practices, suddenly propelled to the fore. 
The past year has made everyone see 
that workplace presenteeism isn’t always 
necessary. Companies in traditional offices, 
were forced to send their employees home 
to work remotely, and many will continue 
to work from home long after the pandemic 
is over. This trend will impact business 
interaction, travel, commuting, commercial 
property, and city centres, and spending 
will move to the suburbs.

The acceleration of digitalisation
Another key trend accentuated by 
the pandemic has been the intense 
acceleration of the shift to digitalisation. 
The massive growth in e-commerce, for 
instance, has resulted in those businesses 
with superior online offerings gaining 
greater competitive advantage. The shift 
to online shopping has been evident 
across the age range, as older consumers 
increasingly turned to e-commerce to avoid 
leaving home.

Socially responsible investing
The pandemic has reinforced the immediate 
importance of sustainability and corporate 
governance issues.

Greater focus has been placed on 
wellbeing and how businesses treat both 
their employees and suppliers. As a result, 
governance and sustainability issues have 
been catapulted up the corporate agenda.
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The medical, social and financial 
impacts of the pandemic have been 
far reaching. Some people who are 
recovering from COVID, are left with 
prolonged symptoms, leading to a 
diagnosis of ‘long COVID’. Similarly, 
from a financial perspective, many 
people have lost earnings, but 
economic recovery could help 
restore their financial health and 
wellbeing. Unfortunately, a minority 
could suffer the financial equivalent 
of long COVID.

During the past eighteen months, Legal  
& General has monitored the financial 
effects of the pandemic, with a particular 
focus on the long-term impact on the  
future pension income of workers aged  
over 50. Last August, only 2% of this age 
group were considering reducing their 
pension contributions.

Eight months on, in April this year, the 
research highlighted that 12% of workers 
over 50 were actually paying less into 
their pension pots because of the financial 

PROTECTING YOUR PENSION  
FROM LONG COVID

disruption caused by the pandemic, 
severely impacting the retirements of  
one-in-eight (about 1.7m) 50-plus 
workforce members. By way of example, 
L&G cites, ‘A 50-year-old opting out of 
a workplace pension could be £50,000 
worse off by the State Pension age of 67 
if they never opted back in and continued 
working full time throughout.’

The message is clear – anyone, whether 
over the age of 50 or under, who has 
economised on pension contributions 
during the pandemic, should restore them 
as soon as they can, as Andrew Kail, 
CEO of L&G Retail Retirement, concludes, 
“Although current circumstances are proving 
challenging, we would urge those who have 
already saved something for retirement to 
maintain their contributions. Pausing them 
may be tempting, however people should 
explore every possible alternative before 
considering this. Prioritising enrolling back 
into the scheme as soon as possible, to limit 
the losses and take advantage of the tax 
breaks, is also advisable for anyone who 
has already stopped.”

LOCKDOWN  
SAVINGS RESULT IN 
SIX-YEAR ISA HIGH
People paid £1.5bn into 
Individual Savings Accounts 
(ISAs) in April1; this constitutes 
the highest level of April inflows 
in over six years. During the 
month, people invested £78m 
more into ISAs than over the 
entire previous 12-month period.

Chief Executive of The Investment 
Association, Chris Cummings, commented 
about growing investor confidence in 
the UK as the country emerges from the 
pandemic, adding, “Savers have once 
again shown the appeal of ISAs in helping 
to get into the savings habit and build  
up a retirement nest egg. Comparing 
the strong ISA flows this April to the year 
before shows investors have been moving 
money into funds to make the most of  
tax incentivised savings and to deliver 
better returns amidst low interest rates  
on cash savings.”

He also noted, “Rising inflows to more 
domestically-focused UK Smaller 
Companies funds shows investors are 
increasingly positive that the post-Brexit  
UK economy will grow strongly as it  
opens up. In another strong month for 
responsible investment funds, savers 
invested £1.6bn, taking the total inflows  
to £13.5bn over the last year – 
representing 30% of flows into funds.”

Here to help
For advice on maximising your  
savings in a low interest environment, 
get in touch.

1The Investment Association, 2021
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We can help
Talk to our customer services today. Call 08000 85 85 90 and quote ASCLNews2107  
or alternatively, send an email quoting ASCLNews2107 to lhgenquiries@quilter.com  
to arrange a consultation with one of our professional financial advisers.

Holiday lets in UK seaside locations 
are soaring in popularity, with 
investors willing to splash out 
£403,143 on average – nearly  
two thirds higher than the average 
house price2.

The most popular destination for holiday 
let investors is the South West at 39%, with 
Truro and Plymouth taking the two top spots 
on a list of the top ten postcode areas for 
holiday let mortgages compiled by one 
lender. Next up are Wales at 19% and the 
North West at 12%.

Potential profits
The amount holiday let owners are able 
to charge per night has also increased 

substantially in the past year due to 
heightened demand, with a study3  
finding prices had increased by 35%  
on average between 2020 and 2021 
– although one Brighton owner was 
demanding 140% extra!

Worth it in the long term?
Some would-be investors might be 
wondering whether it’s worth the outlay, 
considering that international travel is likely 
to resume in the next year. They might be 
reassured by a survey suggesting that  
73% of holidaymakers plan to staycation 
in the UK even after international travel 
restrictions are lifted4.
2Hodge Bank, 2021, 3Which?, 2021,  
4Accumulate Capital, 2021
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